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Abstract: Based on Chinese banking data, this paper examines how Fintech affects the
regulatory effect of monetary policy on banks’ liquidity creation. Studying shows that both
moderately easing price-based and quantitative monetary policies can enhance banks’ liquidity
creation. Fintech can weaken the regulatory effect of monetary policy on the banks’ liquidity
creation through three channels: the asset side, liability side, and equity side of banks. This
impact will be greater among banks with high asset scale, low capital adequacy ratio and high
risk. This paper provides micro evidence for the dominant role of monetary policy in
macro-regulating banks’ liquidity creation.

Keywords: FinTech; price-based monetary policy; quantitative monetary policy;
commercial banks’ liquidity creation
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PR, NI FS AL T 5% i BCR A s M G R 3R
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) A5 B YES YES YES YES YES YES
AR(2) pfti 0.3576 0.2340 0.3371 0.3030 0.3681 0.3700
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M 7. ATLURIL, FratEiR (1) - (6) FIRIB B MP R4 5E4ER 7 — 5, RIS IE
TR HT, FAMEEINREAT 55 MP R8T S5, WERIE T H2a. wJLUKIL, 8H
ZMONEEFRR A, SRR BA RN .



6 SRBERARMSEHEFRBAERIRITRIEENZN: REMHEE
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